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(C)  ILLEGALITY,  IMMORALITY AND  FRAUD
It is not proposed to enter here into any detailed dis-
cussion on the topics in this sub-heading, as they are not
found to arise with any particular frequency or significance
in relation to the contracts of hire or hire-purchase, and
reference should be made to the usual textbooks.
It should be borne in mind, however, by owners par-
ticularly, that their servants and agents acting within the
scope of their authority may render them liable in an
action of deceit (v), and that fraud may consist in a state-
ment made recklessly and without care as to its truth or
falsity, just as much as in a deliberate mis-statement of
the truth (w). Further, the intent to deceive does not
necessarily involve an intention to injure or cheat. It is
sufficient if a false statement is made with the intent that
it should be acted on, and it induced the contract (x).
If the owner of goods, innocent in themselves, enters
into a hiring or hire-purchase agreement with regard to
them, knowing that they are intended for an illegal or
immoral purpose, he cannot maintain an action upon the
contract, for no man ought to furnish another with the
means of transgressing the law, knowing that he intends to
make that use of them (y). Where goods are let or sold
to a prostitute, and the owner knows that the hirer or
purchaser is a prostitute, and the goods supplied are not
merely such as would be necessary or useful for ordinary
purposes and might also be applied to an immoral one,
but are such as would under the circumstances not be
required except with the view of an immoral occupation,
then the price of the hire or the purchase cannot be
(v) Lloyd v. Grace, Smith & Co., [1912] A. C. 716 ; 1 Digest 596, 2292.
^ (w) Derry v. Peek (1889), 14 App. Cas. 337, per Lord BramwelL at
p. 447 ; 35 Digest 27, 785.
(x) United Motor Finance Co. v. Addison 6- Co., Ltd., [19371 1 All E.R.
425 ; Digest Supp.
(y) Lightfoot v. Tenant (1796), 1 B. & P. 551, per Eyre, C.T., at
p. 556; 11 Digest 403, 733.

